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REPLY COMMENTS OF POLNET COMMUNICATIONS,LTD.

Polnet Communications, Ltd. (“Polnet”), the liceasd# Class A broadcast television
station WPVN-CD, Chicago, lllinois (Fac. ID 16823af)d several radio broadcast stations,
hereby submits reply comments in response to tmemiiesion’sNotice of Proposed
Rulemaking“NPRM) in the above-captioned proceedihg.

The Commission should reject tNeRMs current proposal and equitably protect and
evaluate all digital Class A facilities as of thetelthe reverse auction commences. NR&M
proposes to evaluate for auction purposes andginoteepacking the facilities of Class A
stations which completed their digital transitionfebruary 22, 2012 as of that date, while those
stations which did not complete their digital triéios, but do so before the date the reverse
auction commences, will be evaluated and proteasenf the reverse auction dat&he law
does not tolerate disparate treatment of similsitiyated entitied,and the Commission’s

divergent valuation methodology is based upon @ndison without a difference.
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Polnet agrees with the FCC that “it would be untaithose Class A licensees that have
yet to convert digital operation, and that have endnsition plans in reliance on the rules” to
ignore the value of investment made in station aip@ns after February 22, 201 2Likewise, to
level ade factopunishment on early digital Class A adopters loyielating the value of station
improvements made post-February 22, 2012 wouldjball unfair to those stations which
invested in upgraded facilities in reliance onfilmedamental Commission tenet for broadcasters
to serve the public interest. The FCC must “doertban enumerate factual differences,” and
theNPRMfails to justify why early DTV adopters should bisatlvantaged against their Class A
competitors as part of the auction and repackinggsses. If anything, theNPRM
demonstrates that the FCC has the discretion uhde3pectrum Act and the practical flexibility
to evaluate and to proteall Class A stations at the time the reverse auctiomeences.

Moreover, the relied-upon rules to which tHERMrefers incentivized the very early
DTV adoption which th&NPRMnow seeks to penalize. There, the FCC made cehain
“stations should not be penalized for getting amyestart on the transition process” and that the
September, 2015 conversion deadline would “enceuséations to file applications for their
digital facilities as soon as possibfe Polnet agrees with Casa En Denver that “the Casioni
should continue to provide licensees with incergtiteecontinue to improve digital services via

facilities upgrades prior to the commencement efréverse auction process.”
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To truly avoid inequity and unfair treatment, then@nission should protect and evaluate
all Class A station facilities as of the date oferse auction. ThPRMs proposed policy will
inevitablydiscourage auction participation by Class A stajdower the supply of available

spectrum, and raise the risk of auction failure.

Respectfully submitted,
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